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Budget 2021-22 Highlights
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Key Highlights (1/2)

> Fiscal Situation

= FY21 Fiscal Deficit pegged at 9.5% of GDP and is needed to be funded though additional borrowings of Rs 80,000 crores in the
next 2 months

=  Fiscal Deficit for FY22 is pegged at 6.8% of the GDP
=  The government has set divestment target of Rs 1.75 Lakh crores for FY22
»  Healthcare
= The government announced New Health Scheme with an allocation of Rs 64,180 crores
=  The Urban Swachh Bharat Mission 2.0 is to be launched with an outlay of Rs 1.41 Lakh crores to be spent over the next 5 years
= Allocated Rs 1.47 Lakh crores for wastewater treatment, reduction in plastic waster, reduction in pollution
»=  Launched The Jal Jeevan Mission (Urban) with a proposed outlay of Rs 2.87 Lakh crore
»  Manufacturing
*  Proposed to spend Rs 1.97 Lakh crores over 5 years to nurture global manufacturing champions and increase employments
=  Raised customs duty on solar inverters from 5% to 20% and solar lanterns from 5% to 15%
= Proposed a mega-investment textile park with 7 more textile parks to be established over the next 3 years

=  Announced Scrappage Policy to reduce vehicular pollution and rationalize oil import bills
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Key Highlights (2/2)

»  Infrastructure
= National infrastructure pipeline proposed to expand which will cover 7400 projects
*  Announced to spend Rs 1.1 Lakh crores for railways in FY22
*=  Proposed Rs 1.2 Lakh Crores for Ministry Of Road Transport And Highways
>  Banking, Financial Services & Insurance
= Raised FDI limit in insurance companies from current 49% to 75%
=  Announced Rs 20,000 crores for Bank Capitalization in FY22
=  Proposed to set up a Development Financial Institution with an outlay of Rs 5 lakh crores
*  Proposed to set up an asset reconstruction company that will take over the bad loans of banks
»  Commodities
»  The budget proposed to reduce duty on copper scrap from 5% to 2.5% to provide relief to copper recyclers
*  Proposed rationalization of custom duty on Gold and Silver (to be brought down to 7.5%)
= Raised customs duty on cotton from 0% to 10%, on raw silk and silk yarn from 10% to 15%
=  Reduced customs duty uniformly to 7.5% on semi, flat and long products of non-alloy, alloy and stainless steel products

=  Exempted duty on steel scrap till March 2022
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Market Update & Outlook
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Market Update

>  The upward momentum of global equity markets succumbed to Jan 29,2021 1M (%) 1Y (%)
GameStop episode in the US towards the end of January NIFTY 50 13,635 (2.1) 12.4
>  Global market sentiments have been sluggish due to stalled vaccine ~ S&P BSE SENSEX 46,286 (2.8) (178)
rollouts in the west and contagious new coronavirus strains S&P BSE Mid-Cap 18,082 1.5 14.8
> Indian markets too lost their momentum as market participants ~ S&P BSE Small-Cap 17,988 0.1 22
turned cautious ahead of the Union Budget on February 1, 2021 Dow Jones 30,603 0.7 6.5
> Nifty 50 declined 2.1%, while BSE Sensex lost 2.8% on MoM basis in ~ Nasdag-100 13,202 2.8 45.2
January 2021 S&P 500 3,787 1.4 15.6
>  Broader markets attempted to be resilient during the month as  HangSeng 28,551 8.5 2.2
investors kept searching value in the mid and small cap space Nikkei 225 28,197 5.0 21.5
> Fis bought 14,512cr (vs. 353,500cr bo_u_ght MoM) in Indian equities, Net Inflows in Equity (cr.)
while DIIs sold %15,725cr worth of equities (vs. 326,514cr sold MoM) W DIIs @ Fs
during the month 70,845
Combination of fears of surge in speculative trading, concerns around 53,200
the pace of vaccination, and emergence of new coronavirus strains
hurt the market sentiments across the globe. The risk-off sentiments 14,512
dominated despite announcement of $1.9tn Economic Relief package 1
by the US govt and the Fed's assurance of maintaining - ]
accommodative stance. However, the ongoing volatility seems 15705
intermittent in nature and the global markets may soon find feet on (28,320) (26,514) (15725)
talks of more stimulus packages by developed economies amid very '
high levels of global liquidity. Nov-20 Dec-20 Jan-21
;V;utf; énz’ec); dijt/‘j[ a;:;f:r/; as on Jan 29, 2021, Net inflows figures for Jan-21 are provisional. 8 I I FL SECURITIES



Equity Outlook

»  Nifty 50 2Y forward PE (18.5x), based on FY23 estimated earnings,
was trading at a marginal premium of 2.3% to its 10yr rolling
average PE multiple of 18.1x at the end of January 2021

»  Thus the medium term forward multiples for the benchmark
index seem to be available at a reasonable levels due to recent
corrections amid better than expected earnings results and
corporate commentaries

> Meanwhile, the World Bank estimated the Indian economy to
contract 9.6% in FY21 due to sharp drop in household spending
and private investments

»  In January 2021, The Indian currency remained resilient despite
surge in benchmark crude oil prices. Rupee was largely stable
around 73 vs the USD at the end of the month

India’s frontline indices are currently trading at very steep
valuations despite significant sell-offs in domestic equities towards
the end of January. However, if viewed beyond 2022, Indian
equities look reasonably priced on the back of brighter growth
prospects in the medium term. Earnings growth driven by further
opening up of the economy, low cost of capital, and increased
momentum of structural reforms would help in justifying
valuations over a period of time. Thus, investors are required to
rationalize their equity exposure as per their risk profile and
maintain adequate asset allocation on a continuous basis.

Nifty 2Y Forward P/E (FY23E)
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Fixed Income Outlook

»  InJanuary 2021, India’s 10-year bond yields remained flat at around Yield Spread
5.9% despite RBI's intent to normalize short term rates
> However, the central bank reiterated its commitment to remain Z'i i
accommodative and maintain excess liquidity to support economic 7 | \
growth 65 | N
»  Based on FY23 estimated earnings, earnings yields continue to 3.5 1 N
command premium over the current bond yields :g i
>  Although December retail inflation cooled off to 4.6% and was 9990033223355 2222RRN
within the RBI's target range (4%+2%), the possibility of rate T2 532 533 8323382838382 388 35
reduction is negligible and there is upside risk due to inflation > Furd Earnings Yields (% 10Y Bond YVields (%
strengthening on the back of increasing commodity prices wd Earnings Yields (%) ond Yields (%)
>  As the RBI has hinted at normalization of liquidity position in Retail Inflation (%)
the system, bond yields may have an upward bias over a period 95
of time. Although inflation has significantly cooled off from its 851 735 759 792 257 161

recent peak, broad-based reduction in the policy rates is out of 75 6.58 : 626 623 075 669 : 693

sight in light of pick-up in the global commodity prices, 6.5 5.84 ' .

especially crude oil. However, RBI's commitment to remain 55 —w \
459

accommodative coupled with persistently high levels of global 45
liquidity will keep a check on any rapid advancement in bond 35

R 1

T T T T T T T T T T T T 1
yields. Thus fixed income investors should continue to stick to o o © O © o © © © © © o o o
. . . T g g g g a8 a g o 4 4
lower duration debt instruments. Moreover, as the bond yields 3 ¢ £ £ 5 5 & £ 3 9 & L 3 ¢
may remain volatile with an upward bias, debt investors may z 0o - & > < 3 = 7" I v O z o
include a floater fund in their portfolio.
Note: NIFTY 2Y Forward PE based on FY23E earnings & Yield Spread data till Jan 29, 2027 .
Source: ACE, IIFL Research 10 @ "FL SECURITIES



Model Portfolios — Direct Equity

Investment Objective & Portfolio Strategy - Aggressive portfolio targets above market returns using high beta and midcap ideas. Moderate portfolio uses
Multi-cap approach to reduce volatility. Conservative portfolio is built with objectives of less volatility and capital protection.

Aggressive Allocation (%) Moderate Allocation (%) Conservative Allocation (%)

Axis Bank 8 HDFC Life Insurance Company 8 NHPC 8

Gujarat Gas 7 ICICI Bank 7 Bharti Airtel 7

Crompton Greaves Consumer Electricals 8 Infosys 7 TCS 9

ICICI Bank 8 HCL Technologies 8 Hindustan Unilever 8

Persistent Systems 9 Dr. Reddy's Labs 7 Hero Motocorp 8

Larsen & Toubro 8 ICICI Lombard General 8 HDFC Bank 9

SRF 9 Cadila Healthcare 8 ICICI Lombard General 9

Deepak Nitrite 8 Bharat Electronics 7 ITC 9

SBI Life Insurance Company 9 Bharti Airtel 8 Dr. Reddy's Labs 8

Infosys 9 Reliance Industries 7 Dabur India 9

Sudarshan Chemicals 8 Ashok Leyland 8 Reliance Industries 7

Quess Corp 9 ACC 9 Cipla 9

-- -- Emami 8 -- --
Total 100 Total 100 Total 100

Risk Reward Statistics Risk Reward Statistics Risk Reward Statistics

Portfolio Beta 0.93 Portfolio Beta 0.87 Portfolio Beta 0.76
Sharpe Ratio 0.79 Sharpe Ratio 0.79 Sharpe Ratio 0.63
Portfolio Std. Deviation 47.46 Portfolio Std. Deviation 46.67 Portfolio Std. Deviation 39.85
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Model Portfolio - Returns

Absolute % Returns CAGR % Return Valuation Multiples (1Yr Forward))
Portfolios/Index Since Inception
Aggressive 49.6 18.0 20.1 15.9 23.7 4.4
Moderate 31.0 303 24.8 17.0 32.6 4.1
Conservative 17.0 232 11.6 8.6 31.9 5.5
NIFTY 50 23.1 14.0 13.1 11.5 20.2 2.9
—POETEESIVE s N IFTY s [\ 0BT s [ [FTY e ONSEMVELIVE s N FTY
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180 190 190
180 180 180
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Source: ACE Equity, IIFL Research, returns as on January 3Ttst 2021
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Mutual Fund
Recommendations



Recommended Equity & Hybrid Mutual Funds

Returns (%) Recommended
Scheme Name Fund Manager AUM (XCr) Horizon
1Y 3Y 5Y
Canara Rob Bluechip Equity Fund(G) Shridatta Bhandwaldar 1,364 18.1 11.8 15.1 12.5 Very High 5 Years
IIFL Focused Equity Fund(G) Mayur Patel 1,353 20.2 14.0 17.5 - Very High 5 Years
UTI Equity Fund(G) Ajay Tyagi 14,861 23.3 13.0 15.5 13.8 Very High 5 Years
Axis Midcap Fund(G) Shreyash Devalkar 8,515 18.1 13.5 15.5 -- Very High 7-8 Years
Nippon India Small Cap Fund(G) Samir Rachh 10,916 19.9 1.7 14.5 18.1 Very High 8-10 Years
ICICI Pru Asset Allocator Fund(FOF)(G) Sankaran Naren 9,000 12.6 9.8 12.3 10.7 High 5 Years

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021
Source: ACE
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Canara Robeco Blue Chip Equity Fund

Fund Basic Details

Benchmark S&P BSE 100 - TRI AUM (ar) 1,364

Inception Date August 2010 Exit Load 1% on or before 1Y, Nil after 1Y

Fund Manager Shridatta Bhandwaldar Expense Ratio 2.2%

» Itis an equity fund that primarily invests (at least 80% of AUM) in top 100 companies by Asset Allocation

market capitalization

» The scheme also aims to invest up to 20% in debt and other equity and equity related

instruments. Invests up to 10% in REITs / INVITs W Large Cap
» Thus the scheme focuses to identify large companies which are considered to be the m Mid Cap
“Leaders” in their respective businesses in terms of scale and size, which is one reason Others

why their stocks are less volatile

» As of December 2020, the fund had invested 90% of AUM in large cap stocks while 6%
was invested in mid cap stocks. The fund had highest allocation to Banks (23.9%)
followed by Information Technology (15.3%)

» Its top stock holdings consist of HDFC Bank (8.6%) followed by Infosys (8.1%) and ICICI
Bank (7.3%)

Returns (%)

14,0 151

12.5

> Investors who prefer to invest in a diversified portfolio of blue chip stocks can invest in
this fund to create wealth in the long term

> Suitable for investors with high risk appetite and at least 5 years of investment horizon

3 Years 5 Years 10 Years
Note: Returns are CAGR: AUM as on Dec 2020, Returns as on Jan 29, 2021 B Benchmark M Fund
Source: ACE
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[IFL Focused Equity Fund

Fund Basic Details

Benchmark S&P BSE 200 - TRI AUM (cr) 1,353
Inception Date October 2014 Exit Load 1% on or before 12M
Fund Manager Mayur Patel Expense Ratio 2.1%

» Focused category mutual fund schemes aim to generate superior return through a Asset Allocation

concentrated portfolio of equity & equity related instruments
4%

> 1IFL Focused Equity Fund's key objective is to generate long term capital appreciation

. . . o . . . HL C
from a portfolio of equity & equity related securities by investing in maximum 30 stocks arge -ap
of various market capitalization m Mid Cap

» The scheme follows multi cap approach with orientation towards large cap companies. Small Cap
Its stock selection criteria is based on three attributes viz. (1) companies which are prime = Other

beneficiaries of secular growth, (2) companies which are poised for strong uptick in
performance due to cyclical upturn, (3) defensives which are poised for higher growth

» As of December 2020, the fund had invested 67% of AUM in large cap stocks while Returns (%)

allocation to mid cap and small cap stocks was 19% and 10% respectively. The fund had 17.5
highest allocation in Banks (20.3%) followed by IT (11.5%). It top holdings consist of 14.0 14.1
ICICI Bank (9.8%) followed by HDFC Bank (6.0%) and Infosys (5.7%)

> Investors with high risk appetite and an investment horizon of at least 5 years, can look
to invest in this scheme to accumulate wealth in the long run

3 Years 5 Years
Note: Returns are CAGR: AUM as on Dec 2020, Returns as on Jan 29, 2021 B Benchmark M Fund
Source: ACE
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UTI Equity Fund

Fund Basic Details
Benchmark Nifty 500 — TRI AUM (Rer) 14,861
Nil upto 10% of investment and 1% for remaining
investment on or before 1Y, Nil after 1Y
Fund Manager Ajay Tyagi Expense Ratio 2.1%
» The fund aims to generate long term capital appreciation by investing predominantly in Asset Allocation
equity and equity related securities of companies across the market capitalization 2%
5% <"
=

Inception Date August 2005 Exit Load

» The scheme focuses on high quality businesses that have an ability to show strong

W Large Cap
growth for a long period of time and are run by seasoned managements = Mid
id Cap
» The fund follows a bottom up stock selection with well defined metrics of free cash
. . . . . Small Cap
flows, capital efficiency and ability to compound earnings
H Other

> As of December 2020, the fund had invested 66% of AUM in large cap stocks while 27%
was invested in mid cap stocks. The fund had highest allocation to Information

Technology (14.4%) followed by Banks (14.3%)

> Its top stock holdings comprise of Bajaj Finance (6.6%), HDFC Bank (5.7%) and Larsen & 15.5
Toubro (4.7%) 13.0 13.6 13.8

» Investors who prefer to invest in a diversified portfolio of stocks can invest in this fund to
create wealth in the long term

» This scheme is suitable for investors with very high risk appetite and at least 5 years of
investment horizon

3 Years 5 Years 10 Years
Note: Returns are CAGR: AUM as on Dec 2020, Returns as on Jan 29, 2021 B Benchmark M Fund
Source: ACE
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Axis Midcap Fund

Fund Basic Details

Benchmark S&P BSE Midcap — TRI AUM (cr) 8,515
. o N o
Inception Date February 2011 Exit Load 1%&”2:%;3?\,\,%1?””'5 VKllitlha'?t;rYﬁnd 1% {68l (0 Ui
Fund Manager Shreyash Devalkar Expense Ratio 1.9%
» It is an equity based fund that aims to generate capital appreciation by actively Asset Allocation

managing a diversified portfolio of a mid cap stocks (The companies ranked from
1015t to 250t by market capitalization)

The fund looks to identify and invest in midcap companies that have the potential
to deliver superior returns due to potential of faster earnings growth

As of December 2020, the fund had invested 66% of AUM in mid cap stocks, while
28% was invested in large cap stocks. The fund had highest allocation to Pharma
(10.%) followed by Banks (9.8%)

The scheme’s top holdings comprise of Cholamandalam Investment & Finance
(4.5%), PI Industries (4.0%) and Voltas (3.7%)

Investors looking for inflation-beating superior returns in the long run can invest in
this scheme

Mid cap funds are suitable for those investors who very high appetite for market
volatility and investment horizon of 7-8 years

Note: Returns are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2027
Source: ACE

M Large Cap
H Mid Cap

28%
Small Cap
3% 66%

3%

Returns (%)

m Others

13.5 12.9 >
1.8 I -

3 Years 5 Years
B Benchmark ¥ Fund
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Nippon India Small Cap Fund

Fund Basic Details
Benchmark S&P BSE Small Cap — TRI AUM (Rcr) 10,916

Nil upto 10% of units and 1% for remaining units on or

Inception Date September 2010 Exit L o before 12M, Nil after 12M
Fund Manager Samir Rachh Expense Ratio 2.1%
» The scheme predominantly invests in equity and equity related instruments of small cap Asset Allocation

stocks (The companies ranked 25715t and beyond by market cap)

» The scheme identifies small cap companies which are mid caps of tomorrow and offer B Large Cap
dual advantage of high growth prospects and relatively low valuation Mid ¢
id Cap
» Thus the fund focuses on good growth businesses with reasonable size, quality = Small C
management and rational valuation mall ~-ap
68% m Others

» As of December 2020, 68% of its AUM was invested in small cap stocks while 23% was
invested in mid cap stocks. It has highest allocation to Chemicals (7.6%) followed by

Auto Ancillaries (6.1%) Returns (%)

» The fund’s top stock holdings comprise of Deepak Nitrite (4.5%), Navin Flourine (2.9%) 14.5
and Tube Investments (2.9%) ‘

» Investors who are seeking to invest in a diversified portfolio of small cap stocks and
desire for risk adjusted returns in the long run can invest in this scheme

> This open ended scheme is relevant for investors who have very high risk appetite with 11
investment horizon of 8-10 years
3 Years 5Years 10 Years
Note: Returns are CAGR: AUM as on Dec 2020, Returns as on Jan 29, 2021 B Benchmark M Fund

Source: ACE
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ICICI Pru Asset Allocator Fund(FoF) — Balanced Hybrid

Fund Basic Details

Benchmark CRISIL Hybrid 50 + 50 - Moderate Index AUM (cr) 9,000

. . Nil up to 10% of units within 1Y and 1% for more than
Inception Date December 2003 Exit Load 10% of units within 1Y, Nil after 1Y
Fund Manager Sankaran Naren Expense Ratio 1.4%

» ICICI Pru Asset Allocator Fund is an open ended fund-of-funds (FoF) scheme which
invests in equity oriented schemes, debt oriented schemes and gold ETFs schemes

» Itis an actively managed fund that aims to generate better risk-adjusted returns through
optimum allocation of debt and equity based on their relative attractiveness and
opportunities available in respective markets

» As of December 2020, the scheme’s top holdings are ICICI Pru Discovery Fund (14.7%),
ICICI Pru Blue chip Fund (13.7%), ICICI Pru Overnight Fund (12.9%), ICICI Pru All Seasons
Bond Fund (11.6%), ICICI Pru Multicap Fund (10.2%)

» The scheme is ideal for those investors who struggle around the most critical aspects of
investing that is asset allocation, instrument selection and timing the market

> Conservative investors with moderately high risk appetite can invest in this scheme to
generate wealth in the long term

Note: Returns are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2027
Source: ACE

Asset Allocation (All the schemes are of ICICI Pru.)
1% M Value Discovery Fund
Bluechip Fund
5% 2% H Overnight Fund
M All Seasons Bond Fund
Multicap Fund
M Floating Interest Fund
Gold ETF
India Opportunities Fund
Gilt Fund
® Bond Fund
Large & Mid Cap Fund

5%

11%

Returns (%)
12.2 12.3

3 Years 5 Years
B Benchmark ® Fund
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Recommended Debt Mutual Funds

Rating

° ope ..
AUM  YTM Returns(%) Profile MOC.IIerd . Minimum
Scheme Name (Zcr) (%) AAA & Duration(Yrs Risk Recommended
N 1Y 3Y 5Y Equi ) Horizon
ICICI Pru Ultra Short Term Fund(G) 8,558 4.6 2.5 6.1 7.4 7.8 545 0.4 Moderately High 6 months
Kotak Low Duration Fund(G) 11,678 4.6 2.5 7.3 7.7 7.8 54.6 1.0 Moderate 1 Year
HDFC Floating Rate Debt Fund(G) 15,274 4.8 3.5 8.7 8.2 8.1 66.9 13 Moderate 1 Year
Axis Banking & PSU Debt Fund(G) 16,896 4.3 2.4 8.5 9.0 8.5 88.3 1.5 Moderate 3 Years
IDFC Bond Fund - Short Term Plan(G) 14,042 4.4 2.3 8.6 8.4 7.9 83.6 1.9 Moderate 3 Years

Note: Returns less than 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020, Returns as on Jan 29, 2021
Source: ACE
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ICICI Prudential Ultra Short Term Fund

Fund Basic Details

Benchmark NIFTY Ultra Short Duration Debt AUM (cr) 8,558
Inception Date May 2011 Exit Load Nil
Fund Manager Manish Banthia Expense Ratio (%) 1.0
» The scheme aims to generates income through investments in a range of debt and . .
money market instruments
» The scheme invests in debt instruments such that the Macaulay Duration of the portfolio B AAA & Eq.
is between 3 months to 6 months B AA & Equiv
> The ipvestments in fixed income se_cu_rities are done in such a manner that the modified = A & Eqiv
duration of the constructed portfolio is 0.39 years
» The average yield to maturity (YTM) of the fund is 4.6% oV
> As of December 2020, the fund had invested 55% of the total AUM in AAA rated debt Cash & Ea.
instruments and 31% was invested in AA rated debt securities
> The fund is suitable for the conservative investors looking for: 7.4 78 78
> Short term regular income 56 ©1 6.
» Debt portfolio comprising debt and money market instruments
» Debt investors with a horizon of at least 6 months can invest in this scheme

Note: Returns less than 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020, Returns as on Jan 29, 2021
Source: ACE

1 Year
B Benchmark = Fund

3 Year 5 Year

22
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Kotak Low Duration Fund

Fund Basic Details

Benchmark NIFTY Low Duration Debt Index AUM (cr) 11,678
Inception Date March 2008 Exit Load Nil
Fund Manager Deepak Agrawal Expense Ratio (%) 1.2

» The fund’s objective is to generate income through investment primarily in low duration . fil
debt & money market securities Ratmg Profile

» The scheme invests in debt instruments such that the Macaulay Duration of the portfolio

H AAA & Eq.
is between 6 months to 12 months q
. e iy . . mAA & Eq.
> The investments in fixed income securities are done in such a manner that the modified
duration of the constructed portfolio is 1.0 years m Sov
» The average yield to maturity (YTM) of the fund is 4.6% Cash & Eq

> As of December 2020, the fund had invested 55% of the total AUM in AAA rated debt

instruments, 19% in Sovereign debt securities and 18% in AA rated papers Returns (%)

» The fund is suitable for the investors who are looking for: 73 73 77 74 7.8
6.2

» Regularincome over the short period of time

> Attractive risk-adjusted returns through active management of credit risk and
interest rate risk in the portfolio

> Suitable for investors with a horizon of at least 1 year

1 Year 3 Year 5 Year

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021 B Benchmark = Fund
Source: ACE
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HDFC Floating Rate Debt Fund

Fund Basic Details

Fund Benchmark CRISIL Liquid Fund Index AUM (cr) 15,274
Inception Date October 2007 Exit Load Nil
Fund Manager Shobhit Mehrotra Expense Ratio (%) 0.5

» The scheme aims to generate income through investing predominantly investing in Ratina Profil
floating rate instruments (including fixed rate instruments converted to floating rate ating rrofie

exposures using swaps/derivatives)

> It endeavors to develop a well-diversified portfolio of debt (including securitized debt) W AAA 8L Eq,
and other instruments and invests in debt securities according their credit quality, H AA & Equiv
liauidity. i look
iquidity, interest rates and outloo = Sov

> The investments in fixed income securities are done in such a manner that the modified Cash & Eq

duration of the constructed portfoliois 1.3 years

» The average yield to maturity (YTM) of the fund is 4.8%
Returns (%)

8.2 8.1

> As of December 2020, the fund had invested 67% of the total AUM in AAA rated debt
instruments while 14% was parked in Sovereign debts

» The scheme is ideal for those investors who are looking for short term income through a
portfolio of floating rate instruments

» Investors with a horizon of at least 1 year can invest in this scheme

1 Year 3 Year 5 Year

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021 B Benchmark = Fund
Source: ACE
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Axis Banking & PSU Debt Fund

Fund Basic Details

Benchmark NIFTY Banking & PSU Debt Index AUM (cr) 16,896
Inception Date June 2012 Exit Load Nil
Fund Manager Aditya Pagaria Expense Ratio 0.6%

» Axis Banking & PSU Debt Fund aims to generate income through investing in debt Rating Profile

instruments of Banks, Public Sector Undertakings (PSUs) & Public Financial Institutions

(PFIs) 8%
O,
> The investments in fixed income securities are done in such a manner that the modified 4% W AAA & Eq.
duration of the constructed portfolio is 1.5 years H Sov
> The average yield to maturity (YTM) of the fund is 4.3% 88% B Cash & Eq.

> As of December 2020, the fund had invested 88% of the total AUM in AAA rated debt
instruments while 8% was parked in cash and cash equivalent

0,
» The scheme is ideal for those investors who are looking for: Returns (%)

> Alternatives to traditional fixed savings instruments

. _ 104 90
» Medium term savings 85 85 7 82 85

» Investors with a horizon of at least 3 years can invest in this fund

1 Year 3 Year 5 Year

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021 B Benchmark = Fund
Source: ACE
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IDFC Bond Fund - Short Term Plan

Fund Basic Details

Benchmark NIFTY AAA Short Duration Bond Index AUM (cr) 14,042
Inception Date December 2000 Exit Load Nil
Fund Manager Suyash Choudhary Expense Ratio 0.8%

» The objective of this fund is to generate regular income from a portfolio which is a mix . il
of short duration debt and money market instruments Rating Profile

» The scheme invests in debt instruments such that the Macaulay Duration of the portfolio
is between 1 years and 3 years

B AAA & Eq.
> The investments in fixed income securities are done in such a manner that the modified 13% = Sov
duration of the constructed portfolio is 1.9 years
H Cash & Eq.

» The average yield to maturity (YTM) of the fund is 4.4%

> As of December 2020, the fund had invested 84% of the total AUM in AAA rated debt
instruments and 13% in sovereign debts Returns (%)

» The fund is suitable for the investors who are looking for:

114

» Regularincome over the short to medium term 86 93 g4 87 7

> Attractive risk-adjusted returns through active management of credit risk and
interest rate risk in the portfolio

> Suitable for investors with a horizon of at least 3 years

1 Year 3 Year 5 Year

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021 B Benchmark = Fund
Source: ACE
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Specific Themes & Funds



Pharma — Staging a Comeback

Why Indian Pharma

* Globally, there is a need to diversify the supply chain away from China, which controls about 70% of global supply of bulk drugs and key
materials. India is one of the few countries that scores well on catering to this demand, which will play out well in the long term.

* The Indian pharma industry is starting to benefit from low but growing health insurance penetration and increasing access to healthcare in
rural areas.

* One sector where Indian players are dominant globally is generic pharma. The manufacturing and R&D ecosystem is now well developed which
adds to the industry’'s competitiveness.

How to Invest

» Companies in the pharma sector vary significantly in their R&D capabilities, product categories/pipelines, target markets etc. It takes a great
deal of experience and continuous research to build a healthy portfolio.

+ Itis therefore preferred to invest via professionally managed schemes with a good track record in this space. Mirae Asset Healthcare Fund,
DSP Healthcare Fund, and ICICI Pru Pharma Healthcare & Diagnostics (P.H.D) Fund are our top picks in this category.

DSP Healthcare Fund — Growth 1,043 26.7 58.2 Very High
Mirae Asset Healthcare Fund - Growth 1.210 194 54.3 Very High
ICICI Pru Pharma Healthcare & Diagnostics Fund — Growth 2,159 21.7 55.2 Very High
S&P BSE Healthcare Index (TRI) -- 19.2 454

Note: Returns are absolute; AUM as on Dec 2020, Returns as on Jan 29, 2021
Source: ACE MF
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Key Features & Benefits

» Gold is a special asset class and therefore provides additional diversification in the investment portfolio

> It is considered as a hedge against both inflation and rupee depreciation
» The presence of gold in the portfolio reduces volatility in one’s net worth
> It offers portfolio a defense during times of uncertainty such as war, geopolitical issues or unprecedented scenario such as Covid-19
» Overhang of US-China trade war coupled with rising geopolitical tension in Asia is likely to push gold prices higher in the short term

> Moreover, unprecedented global liquidity pumped by large economies may help gold prices to stay afloat for a notable period of time

Thus gold is a must have asset class in the portfolio. However, it is not seen as an instrument for generating returns and meet long term financial
goals. Instead, it is seen as an instrument for hedge against inflation, currency depreciation and global economic / political uncertainty. Therefore
it is advised to allocate up to 15% of the total portfolio in gold for hedging and to add an additional asset class in the portfolio. Investors can
invest in gold through ETFs, Mutual Funds, Sovereign Gold Bonds, Digital / Physical Gold. Below are some recommended gold ETFs and gold
based mutual fund schemes:

CAGR Returns (%)
Scheme Name AUM (Rcr)
3Y
ICICI Pru Gold ETF(G) 1,651 18.3 16.2 113 Moderately High
SBI-ETF Gold(G) 1,886 19.0 16.4 11.5 Moderately High
Nippon India Gold Savings Fund(G) 1,346 194 15.7 113 Moderately High

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021
Source: ACE
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Other Themes and Funds

Returns (%) Asset Allocation (%) Recommended

SCheme Name AUM Ren 5Y 10Y Large Cap Mid Cap Small Cap Horizon

Equity Linked Savings Schemes (ELSS)

Mirae Asset Tax Saver Fund(G) 5,489 9.5 19.0 -- 69.5 18.5 70 Very High 5 Years
Canara Robeco Equity Tax Saver Fund(G) 1,476 123 151 13.2 714 21.0 48 Very High 5 Years
Axis Long Term Equity Fund(G) 27,181 9.4 13.6 16.8 85.1 9.7 4.2 Very High 5 Years
UTI Transportation & Logistics Fund(G) 1,373 -4.5 6.4 15.7 68.8 177 12.0 Vey High 8-10 Years
ICICI Prudential Manufacture in India Fund(G) 580 -- -- -- 63.9 16.1 14.1 Very High 8-10 Years
Invesco India Contra Fund(G) 6,010 6.5 14.8 14.2 68.8 17.8 11.6 Very High 8-10 Years
ICICI Pru Technology Fund(G) 1,185 238 19.2 17.9 46.4 19.3 27.6 Very High 8-10 Years
Invesco India PSU Equity Fund(G) 162 -0.5 8.3 6.3 46.1 264 23.2 Very High 8-10 Years
Nippon India Power & Infra Fund(G) 1,225 -55 8.5 39 52.0 18.9 27.1 Very High 8-10 Years
ICICI Prudential Nifty Next 50 Index Fund(G) 931 0.9 11.7 1.2 91.1 8.8 -- Very High 5 Years
UTI Nifty Index Fund(G) 3,173 8.0 135 10.1 100.0 -- -- Very High 5 Years
9 f e (9

gy g ™9 e
Nippon India Liquid Fund(G) 23,245 4.1 6.0 6.5 56.4 30.8 3.1 Low to Moderate 3+ Months

g:;fc jezgs are CAGR AUM as on Dec 2020; Returns as on Jan 29, 2021 30 IHFL SECURITIES
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Very Aggressive Risk Profile

» The objective of the strategy is to generate substantial wealth in the long run for investors from a portfolio of very aggressive equity oriented
mutual fund schemes

» The strategy takes a concentrated position in mid cap, small cap, sector and thematic schemes and endeavors to strategically change allocation
within different themes depending on changes in the business cycles.

CAGR % Return

Scheme Name A”O(f,/‘j)t‘o”
3Yr 5Yr
1 UTI Equity Fund(G) 25.0 233 13.0 15.5 13.8 0.8 194.9
2 IFL Focused Equity Fund(G) 25.0 20.2 14.0 17.5 = 0.8 22.6
3 ICICI Pru Balanced Advantage Fund(G) 15.0 10.1 8.0 10.8 12.2 0.0 423
4 Axis Mid Cap Fund(G) 20.0 18.1 13.5 15.5 -- 0.6 49.0
5  Nippon India Small Cap Fund(G) 15.0 19.9 1.7 14.5 18.1 0.7 50.0
Total 100.0

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021
Source: ACE
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Aggressive Risk Profile

» The objective of the strategy is to generate substantial wealth in the long run for investors from a portfolio of aggressive equity oriented mutual

fund schemes

» The strategy takes position in mutual funds across different market-cap and themes and endeavors to strategically change allocation within

different categories depending on changes in the business cycles.

CAGR % Return

Scheme Name A”O(f,/‘j)t‘o”
3Yr 5Yr
1 Axis Bluechip Fund(G) 15.0 12.8 12.1 15.0 13.1 0.8 36.5
2 IIFL Focused Equity Fund(G) 20.0 20.2 14.0 17.5 == 0.8 22.6
3 UTI Equity Fund(G) 25.0 233 13.0 15.5 13.8 0.8 194.9
4 ICICI Pru Balanced Advantage Fund(G) 20.0 10.1 8.0 10.8 12.2 0.0 42.3
5 Kotak Low Duration Fund(G) 20.0 7.3 7.7 7.8 8.5 0.0 2,615.8
Total 100.0
Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021
Source: ACE
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Moderate Risk Profile

» The objective of the strategy is to generate risk-adjusted capital appreciation for investors from a portfolio of equity oriented mutual fund
schemes with a moderately high risk appetite. Primarily to beat inflation without having too much volatility.

» The strategy takes a balanced position in mutual funds across key asset classes and endeavors to strategically maintain balance between
different categories depending on changes in the business cycles.

‘ CAGR % Return Quant's
Allocation
Scheme Name (%)

. 3Yr 5Yr Beta NAV
1 Canara Rob Bluechip Equity Fund(G) 15.0 18.1 11.8 15.1 12.5 0.8 32.7
2 UTI Equity Fund(G) 15.0 233 13.0 15.5 13.8 0.8 194.9
3 ICICI Pru Balanced Advantage Fund(G) 25.0 10.1 8.0 10.8 12.2 0.0 423
4 Kotak Low Duration Fund(G) 20.0 7.3 7.7 7.8 8.5 0.0 2,615.8
5 HDFC Floating Rate Debt Fund(G) 25.0 8.7 8.2 8.1 8.6 0.0 37.8

Total 100.0

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021
Source: ACE
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Conservative Risk Profile

» The objective of the strategy is to generate risk-adjusted capital appreciation for investors from a portfolio of debt oriented mutual fund
schemes. Primarily to avoid any potential loss and preserve capital.

» The strategy takes a concentrated position in debt funds across different durations and endeavors to tactically manage allocation within debt
schemes depending on changes in macroeconomic scenario.

CAGR % Return

Scheme Name AIIo(g/i];cion
3Yr 5Yr
1 Mirae Asset Large Cap Fund(G) 15.0 12.2 6.7 14.8 14.5 0.9 61.0
2 Axis Banking & PSU Debt Fund(G) 15.0 8.5 9.0 8.5 == 0.0 20474
3 HDFC Floating Rate Debt Fund(G) 25.0 8.7 8.2 8.1 8.6 0.0 37.8
4 Kotak Low Duration Fund(G) 25.0 7.3 7.7 7.8 8.5 0.0 2,615.8
5 ICICI Pru Balanced Advantage Fund(G) 20.0 10.1 8.0 10.8 12.2 0.0 423
Total 100.0

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021
Source: ACE
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Very Conservative Risk Profile

» The objective of the strategy is to generate risk-adjusted capital appreciation for investors from a portfolio of debt mutual fund schemes.
Primarily to avoid any potential loss and preserve capital.

» The strategy is to constitute a portfolio of debt funds across different durations and endeavors to tactically manage allocation within the debt
schemes based on changes in macroeconomic scenario.

CAGR % Return

Scheme Name AIIo(g/i];cion
3Yr 5Yr
1 ICICI Pru Ultra Short Term Fund(G) 25.0 6.1 7.4 7.8 -- 0.0 214
2 Kotak Low Duration Fund(G) 25.0 7.3 7.7 7.8 8.5 0.0 2,615.8
3 HDFC Floating Rate Debt Fund(G) 20.0 8.7 8.2 8.1 8.6 0.0 37.8
4 Axis Banking & PSU Debt Fund(G) 15.0 8.5 9.0 8.5 == 0.0 20474
5 IDFC Bond Fund - Short Term Plan(G) 15.0 8.6 8.4 7.9 8.4 0.0 445
Total 100.0

Note: Returns for 1 year are absolute; Returns greater than 1 year are CAGR; AUM as on Dec 2020; Returns as on Jan 29, 2021
Source: ACE
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IIFL Multicap and Multicap Advantage PMS

IIFL Multicap PMS IIFL Multicap Advantage PMS

The objective is to generate long term capital appreciation for investors The portfolio manager aims to take a concentrated position in portfolio of 20-25

from a portfolio of equity & equity related securities. stocks with a bias towards Large cap stocks with an objective of generating
The portfolio manager aims to achieve the investment objective by:- wealth over long period; at the same time hedge the portfolio using At the
»>Investing in a concentrated basket of 20-25 stocks with a bias towards Money Nifty 50 Put option to safeguard against downside risk

large cap stocks Investment Allocation :-

»Actively use sector rotation to align with changes in business cycles to
generate Alpha

»Portfolio Manager shall follow the SCDV framework for portfolio
construction

»Equity Investment — up to 100% of corpus
»Put Options (for Hedging) — up to 8% of corpus*
»Liquid scheme of Mutual funds and other securities as per FM discretion

¥ Infrastructure

Investment Philosophy — SCDV Framework g I I
> Cyclical (PAT>15%, ROE <15%) — Companies/ Sectors that show high growth but are E Pt Cop ks =
=

= ! - Non-Banking Financial Co.
+ Logistics i

affected by market cycles, hence need to be timed for entry and exit e e
» Secular (PAT>15%, ROE >15%) — High growth companies / sectors which show
consistent growth across market cycles

. . . Value Traps (V) | Defensive Growth (D)
> Defensive (PAT<15%, ROE >15%) — Companies / sectors that show consistent stable + PSU Bl D
~ 0il & Gas - Upstream i # Healthcare
growth across market cycles * Ui Powes I i

Less than
4— 15%

» Value Trap (PAT<15%, ROE <15%) — Companies/ sectors that are at attractive
Less than More than
valuation but do not show commensurate growth. ——— %

Return on Equity
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IIFL Multicap and Multicap Advantage PMS

Performance
Strategy/Benchmark 3 Month (%) 6 Month (%) 1 Year (%) 2 Year (%) 3 Year (%) Since Inception
[IFL Multicap PMS 7.3 23.6 36.5 21.0 23.9 15.7 19.5
S&P BSE 200 TRI 7.8 23.8 36.6 17.9 14.1 9.5 10.9
IIFL Multicap Advantage 6.3 18.9 28.7 23.8 28.9 17.1 17.5
S&P BSE 200 TRI 7.8 23.8 36.6 17.9 14.1 o5 10.8
Inception: [IFL Multicap PMS: Dec 2074 & IIFL Multicap Advantage PMS: Dec 2017 Returns as on 31** Dec, 2020

Mitul Patel, Strategy Manager for IIFL Multicap PMS, has an overall experience of 14 years across areas of Equity Research, Fund Management, Private
Equity Advisory and Investment banking. Apart from managing the strategies of Portfolio Management Services offered by IIFL Asset Management Limited
(IIFL AMC), he also heads research for listed equities and is responsible for generating investment ideas across sectors and market capitalizations. He has
been instrumental in setting up the research desk at IIFL AMC and also directly tracks companies in the Chemicals, Auto and Pharma sectors. Prior to joining
IIFL AMC, Mitul spent 7 years with Laburnum capital, a boutique investment management firm.

Management fee 2.50% per annum

Brokerage 0.12% of the transaction value (plus applicable statutory levies)

Other charges Statutory/Other charges as applicable(STT/Demat/Custodial Charges/Service Tax, etc.)
Exit fees 1st year: 3%; 2nd year: 2% ; 3'd year: 1% ; Thereafter: Nil

Recommended Investment horizon 36 months and above

Taxation As per equity taxation

Returns less than 1 year are absolute Returns greater than 1 year are CAGR 39 IHIFL securiTiES



Marcellus Consistent Compounders PMS

+ Invests in a concentrated portfolio of maximum 20 stocks of heavily moated companies, that can drive healthy earnings compounding over
long periods with very little volatility
+ Large Cap portfolio with a focus companies which have economic moats and are leaders in their respective industry known to compound
wealth over long horizon while not taking too many risks — Key steps in identifying consistent compounders being:
Identify Companies with clean accounts :using 10 accounting checks (ratios) of over six years consolidated financial
2. Identify Companies with superior capital allocation: using a twin-filter criteria of double digit Y-o-Y Revenue Growth & Return on
Capital > Cost of Capital, each year for 10 years in a row
3. Amongst the companies which pass the above steps — identify those with barriers to entry: in-depth bottom-up research of 10-15
stocks which consistently compound earnings

* Being patient with a portfolio helps cut out ‘noise’ of trying to time entry / exit decisions. With no churn, their filter based approach also
reduces transaction costs.

Timing entry / exit from CCP does not make sense, while trying to time Index might make a lot of sense

Type of Company make sense? Investment Entry Price Performance (CAGR)

Mediocre Quality High Sensex (pre-2008 crash) 100 12%
Company Sensex (bottom of the 30 300 26%

High Quality L High No crash)
Company CCP (pre-2008 crash) 100 1000 26%
CCP (bottom of the crash) 70 1000 30%
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Marcellus Consistent Compounders PMS

Performance
Strategy/Benchmark 1 Month (%) 3 Month (%) 6 Month (%) 1 Year (%) Since Inception (%)
Marcellus CCP 22 10.1 35.0 24.3 10.8
Nifty 50 7.7 23.2 36.2 16.8 12.8
Inception— December 2018 Returns as on 31st Dec, 2020

About the Investment Manager

Marcellus Investment Managers was founded in 2018 and currently has US$300m in assets under management and advisory. The founders have
worked together for the past 15years:

« Saurabh Mukherjea, CFA — Chief Investment Officer; former CEO of Ambit Capital where assets under advisory were $800mn. MSc in Economics
from London School of Economics; Member of SEBI's Asset Management Advisory Committee.

» Rakshit Ranjan, CFA, Portfolio Manager at Marcellus formerly, Portfolio manager of Ambit Capital's Coffee Can PMS, which was one of India’s Top
Performing Equity products during 2018. He is a B.Tech from IIT (Delhi)

KEY TERMS

Minimum Investment 50 Lakh

Management fee 2.0% per annum (Fixed)
Variable/Performance Fee Nil

Exit fees Nil

Recommended Investment horizon 36 months and above

Taxation As per equity taxation

*Returns less than 1 year are absolute; Returns greater than 1 year are CAGR 41 IFL SECURITIES



Sundaram Emerging Leadership Fund (S.E.L.F.) PMS

The objective of the strategy is to seek long term capital appreciation with investments in mid-cap companies.

The portfolio manager aims to achieve the investment objective by:-

» Taking a bet on Sundaram’s mid & small cap strength but differentiated with a concentrated portfolio and attractive cap curve positioning

» Creating a concentrated 20-30 stocks multi sector portfolio
» Picking Stocks with less than Rs. 500bn market cap

> Identifying stocks in the Mid & Small Cap space that are in early stages of their business cycle and could emerge as tomorrow’s large caps.

3Qs - Quality approach to stock selection

Quality of Business

Pricing power, profitability, growth, brand strength, capital intensity,

complexity of business

Quality of Management

Track record, management bandwidth, corporate governance

Quality of Financials

Capital allocation, leverage, cash flow generation, return on capital

Portfolio to capture India story

BFSI

‘TO Fertilizer and

Pesticides
M &
Industrial
Manufacturing 3
'\i/ Consumer

Discretionary
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Sundaram Emerging Leadership Fund (S.E.L.F.) PMS

Performance
Strategy/Benchmark 1 Month (%) 3 Month (%) 6 Month (%) 1Year (%) 2 Year (%) 3 Year (%) 5 Year (%) Since Inception
S.E.L.F. Strategy 4.0 20.2 41.9 31.4 18.3 7.4 13.2 17.2
NSE Midcap 100 5.7 22.7 41.7 21.9 8.0 -0.5 9.2 9.3

Inception date — June 2070 Returns as on 315t Dec, 2020

Fund Manager

Madanagopal Ramu joined Sundaram Asset Management Company Limited (SAMC) in October 2010 as a research analyst, covering industrials,
infrastructure, cement and logistics. At SAMC, prior to becoming the Fund Manager of PMS & AIF, he was the Head of Research for the Mutual Fund
division. He has over 12 years of experience in research and over 5 years of experience in Fund Management. Prior to SAMC, he worked with Centrum
Broking (P) Ltd. as a Research Analyst tracking power and capital goods. He is an MBA from BIM Trichy and a Cost Accountant.

KEY TERMS

Minimum Investment 50 Lakh
Management fee 2.50% per annum
Exit fees 1st year: 1%; Thereafter: Nil

Recommended Investment horizon 36 months and above

Taxation As per equity taxation

Returns less than 1 year are absolute; Returns greater than 1 year are CAGR 43 IIFL SeCURITIES



Sundaram India Secular Opportunities Portfolio (SISOP) PMS

The portfolio manager aims to achieve the investment objective of generating capital appreciation across market cycles by investing:-

» Across market Cap — "Multi Cap” approach (skewed towards Large Cap) - in a concentrated high conviction 15-stock portfolio

» With Compounding Stories that:

i.  Grow > 1.5x of nominal GDP growth;

ii. Potential to generate 20% growth in Cash Flow / Earnings
across market cycles;

iii. ROE >20%;

3Qs - Quality approach to stock selection

Quality of Business

Pricing power, profitability, growth, brand strength, capital intensity,
complexity of business

Quality of Management

Track record, management bandwidth, corporate governance

Quality of Financials

Capital allocation, leverage, cash flow generation, return on capital

iv. Have a self-funded model i.e. with growth through internal
accruals and

v. Companies that exhibit high corporate governance
standards and have visionary leadership

Portfolio to capture India story

Media &
Entertainment

Pharma
&g
Consumer

Goods @

BFSI
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Sundaram India Secular Opportunities Portfolio (SISOP) PMS

Performance
Strategy/Benchmark 1 Month (%) 3 Month (%) 6 Month (%) 1 Year (%) 2 Year (%) 3 Year (%) 5 Year (%) Since Inception
SISOP Strategy 6.0 23.5 40.0 25.2 20.2 11.4 12.3 18.3
Nifty 500 7.5 23.5 35.9 16.7 12.1 6.7 11.4 10.0
Inception date — February 2010 Returns as on 31° Dec, 2020

Fund Manager

Madanagopal Ramu joined Sundaram Asset Management Company Limited (SAMC) in October 2010 as a research analyst, covering industrials,
infrastructure, cement and logistics. At SAMC, prior to becoming the Fund Manager of PMS & AIF, he was the Head of Research for the Mutual Fund
division. He has over 12 years of experience in research and over 5 years of experience in Fund Management. Prior to SAMC, he worked with Centrum
Broking (P) Ltd. as a Research Analyst tracking power and capital goods. He is an MBA from BIM Trichy and a Cost Accountant.

KEY TERMS

Minimum Investment 50 Lakh
Management fee 2.50% per annum
Exit fees 1st year: 1%; Thereafter: Nil

Recommended Investment horizon 36 months and above

Taxation As per equity taxation

Returns less than 1 year are absolute; Returns greater than 1 year are CAGR 45 "FL SECURITIES



Other PMS Offerings

Inception

18.6 27.5 -0.5 -0.7 -3.3 20.9
Alchemy High Growth May 2002
BSE 500 7.7 23.2 36.2 16.8 12.2 6.8 15.7
: PMS ) 21 19.5
AICheSFZ?;CHtIgFOSIZOWth December 2008 8.2 20.3 33.3 .5 3.3 .
BSE 500 7.7 23.2 36.2 16.8 12.2 6.8 14.2
PMS 5.0
Alchemy Leaders December 2006 . 8.0 19.9 39.0 29.7 10.4 :
Nifty 50 7.7 23.2 36.2 16.8 12.2 7.0
PMS 217 10.1 35.0 243 8.3 -1.4 10.8
Invesco RLS.E April 2016
S&P BSE 500 7.7 23.2 36.2 16.8 12.2 6.9 12.8
PMS 7.5 17.9 31.7 8.3 7.5 0.7 0.9
Invesco DAWN August 2017 .
S&P BSE 500 7.7 23.2 36.2 16.8 12.2 6.9 9.2
PMS
ASK IEP Jan-10

BSE 500

PMS 5.9 21.7 31.1 14.5 14.5 6.6 16.5
ASK ISP Jan-10

BSE 500 7.7 23.2 36.2 16.8 12.2 6.8 9.3

*Returns less than 1 year are absolute: Returns greater than 1 year are CAGR. As on 315 December, 2020 46 IIFL SECURITIES



IIFL High Conviction Fund — Cat III AIF

IIFL High Conviction Fund intends to create a concentrated portfolio of 15-20 high conviction stocks, which are:

> Key beneficiaries of the secular growth drivers

» Poised for a strong uptick in earnings and cash flows

» Offer an attractive risk-reward
The fund would be following a mix of top-down (macro analysis to identify sectors) and bottom-up approach (micro analysis to pick stocks within
these sectors) for portfolio construction using the SCDV framework

SCDV Framework Investment Philosophy

Industry or sector potential — Look for growing sectors, at the same time

Cyelical Growth (C) : Secular Growth (S)
< £ Capts Gooas ! | o Auto & uto Ancitasies avoid sectors which are vulnerable to regulation changes, high competitive
= v Cement | v Consumer Discretionary
= ~ Private Corp Banks ' + Private Retail Banks H H i
g - | A intensity, technological changes and short growth cycles
- SIS EoEsnems ! Business — Look for companies with competitive advantages that have
S _*. """""""""" delivered consistently higher ROE than peers while avoiding companies with
Value Trapa (V) ; Defensive Growinh (0) poor free cash flows and declining market share
E ~ PSU Banks : ~ Consumer Staples . . . . . . .
= % Totacom T - e Governance - Prudent capital allocation, in line with minority shareholder
g ¥ Utlities - Power | e . . o . N
interest would be an important criteria while selecting investments
v . . . . .
= 1506 Morethan o Valuations — Companies which offer a favorable risk reward ratio

Core Portfolio — Secular stocks will form a core portfolio of the fund. They provide consistency and stability to the overall portfolio with lower risk
Tactical Allocation — Cyclical and Defensive stocks will be used to take benefit of cyclical trends of the market and generate extra alpha
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IIFL High Conviction Fund — Cat III AIF

Performance
Strategy/Benchmark 1 Month 3 Month 6 Month Since Inception#
IIFL High Conviction Fund Series 1 8.8 23.2 38.3 14.2 NA NA 12.7
S&P BSE 200 TRI 7.8 23.8 36.6 17.9 NA NA 17.3

Returns as on 31tDec, 2020
Fund Manager

Mehul Jani has over 15 years of experience in covering and managing financial services and consumer stocks. Prior to working with IIFL, he
has worked with DSP Blackrock for 10 years. Prior to DSP Blackrock, he worked with Morgan Stanley Plc, London, for 4 years, as an
associate, dealing with structured product valuation and fund derivatives. Mehul is an alumnus of Cass Business School, London and holds
Masters in Banking and International Finance. He also holds a CFA charter

A1 A2 A3
Capital commitment 1Crto<5Cr 5Crto <15Cr 15 Cr and above
Fixed Management Fee 2.50% 2.10% 1.75%
Set up Fees (up to) 2.00% 2.00% 2.00%
Profit Share (without catch up) Nil Nil Nil

H 1 * (o)

Exit load (applicable post lock in period*) 102_1224”[:]%”;&55&‘;:;'l?)cckklinnppe;?od g _32{,2
Initial Drawdown 25% of the commitment amount

*Lock in period: 12 month from final drawdown date

#Inception date is November 26, 2019 48 | I FL SECURITIES
Returns less than 1 year are absolute’ Returns greater than 1 year are CAGR



Purnartha Equity Advisory

» Purnartha started out as a unique equity investment advisory firm. Their philosophy is based on choosing non-cyclical companies, ensuring
that the investments are poised to reap long-term gains.

» Over the years, Purnartha has consistently outperformed benchmarks such as NIFTY and helped several families grow and prosper together
with their research-backed, clear & unbiased advice.

Performance Inception date April 01, 2009 Returns as on November 30th, 2020
o o o o o o o Since Inception

1 Month (%) 3 Months (%) 6 Months (%) 1 Year (%) 2 Years(%) 3 Years(%) 5 Years (%) (%)
Eg:;‘firltiga 22.39% 15.71% 56.89% 22.20% 27.63% 14.64% 25.70% 40.95%
NIFTY 50 11.39% 13.89% 35.37% 7.57% 9.37% 8.41% 10.52% 13.54%
Midcap 50 19.11% 19.86% 49.67% 17.68% 7.98% 2.21% 10.48% 14.59%

Investment Advisory Plans
Minimum Tenure: 1 Year Min Tenure 3 Year
Minimum Amount: 25 Lakh Min Amount 10 Lakh
Plan A (%) IIFL Exclusive Plan (%)

Initial Advisory Fee 2.50 Initial Advisory Fee 7.50
Profit Sharing Above Hurdle Rate 20.00 Profit Sharing Above Hurdle Rate 20
Hurdle Rate 25.00 Hurdle Rate 75
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Unlisted Shares

Many young companies grow much faster than mature companies due to their lower base, and hence tend to significantly
outperform the benchmark returns. However, a lot of this growth happens before the company goes public with an IPO. Hence,

participating in such companies in the Growth / Pre-IPO stage can provide superior returns to the investor.

Absolute % Return

Stock 3M 6M Current Offer Price#

Chennai Super Kings 35.52 27.54 160.19 68.3

HDB Financials 17.92 20.22 12.89 971.94

HDFC Securities 10.23 12.31 21.86 9,404.21

Hero Fincorp 27.19 21.69 15.97 1,034.99
Mohan Meakin 13.90 14.84 16.75 735.53
Reliance Retail 3.82 19.43 92.03 1,542.50

TATA Technologies 41.16 39.15 29.87 1,534.10
Suryodaya Small Finance Bank 20.83 12.49 8.74 342.54

Price and Returns as on 15t Feb, 2021
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Bonds

Taxable Bonds

________ Security [ Coupon | _ Maturity [ InterestPayment | Vield#(%) [ Rating |

L&T HOUSING FINANCE (Secured) 7.85% 10-Jul-25 10-Jul 6.55% AAA BY CRISIL & IND

LIC HF 2027 (Secured) 7.56% 14-Jun-27 14-Jun 6.72% AAA BY CARE & CRISIL ICRA
NHAI (Secured) 8.37% 21-Jan-29 21-Jan 6.86% AAA BY CRISIL & ICRA

REC (GOI FULLY SERVICED) 8.30% 25-Mar-29 25-Mar & 25-Sep 6.38% AAA BY CRISIL, CARE, ICRA
HDFC LTD (Secured) 7.25% 17-Jun-30 17-Jun 6.83% AAA BY CRISIL & ICRA

Perpetual Bonds

| Security | Coupon (%) [Call/PutOption| InterestPayment | Vield#(%) | Rating |

HDFC Bank Perpetual 8.85% 12-May-22 15-May 4.70%  AA+ CRISIL / CARE
BOB Perpetual 8.25% 17-Jul-25 17-Jul 7.70%  AA+ by CRISIL/IND
State Bank of India 7.74% 09-Sep-25 09-Sep 6.72%  AA+ CRISIL/ICRA

Floating Rate Savings Bonds, 2020 (Taxable

Interest Tax Eligible
o,

R 7.15% p.a. (reset 7 years but premature N 1st Jan & st As per tax bracket of Individuals Not tradeable in the secondary market,
Baﬁielgvdela half-yearly: NSC + 7 years withdrawal is allowed C molr:a_tlve s ?nl s investor, TDS & HUF Not eligible as collateral for availing
35 bps) for senior citizen umu uly applicable loans
#Yields as on February 1, 2021 *Bond yields are subject to availability and market movement. Please confirm yields as well as availability before finalizing any deal.
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Gold PTC — Liquid Gold Series 3 — Dec 2020

Introducing, Liquid Gold Series 3 — Dec 2020 Pass Through Certificates Series A, which is a
securitized instrument originated by India Infoline Finance Ltd. backed by a pool of gold loan
receivables. It has a very strong degree of safety regarding timely payment of financial
obligations.

Medium term investment tenure of 2-3 years
High medium term investment rating of AA (SO) by ICRA

U Why you should invest in this product

Earn 8% p.a. pre-tax interest compared to other fixed income options with average expected
pre-tax returns of 4% to 5.5% p.a.

Highly secured as it is collateralized against physical gold jewellery of value close to 1.5x
(including overcollateralization) i.e. for Rs.1 Cr loan in the pool, collateral of gold taken of
~Rs.1.50 Cr

Can expect regular income with interim payment of interest
Low credit risk - Risk gets diversified across multiple borrowers:

o Highly diversified pool of borrowers (81,883 borrowers) across India

o Borrowers with average 4.21 months of payment history with no default
High credit support to enhance credit quality of securitized pool:

o In case of unlikely event of default and/or fall in gold prices by more than 30% in value at
pool level, servicer to take first 6.6% loss

o Servicer also provides 10% additional corporate guarantee enhancing the security cover

Securitization of Loans

¥

Issue of Gold PTCs

¥

Receivables

e Monthly Interest
e Loan maturity in the pool
* Prepayments of loans
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Investment Buckets - Debt



Debt Investment Buckets

Sr. No Investment Bucket Debt Product Category
1 0 to 6 months Overnight Funds, Liquid Funds, Ultra Short Term Funds
2 6 to 12 months Arbitrage Funds, Low Duration Funds
3 1 to 3 years Short Term Debt Funds, Banking & PSU Debt Funds, Gold PTC
4 3 to 5 years NCDs, Corporate Bond Funds, Medium Term Funds
5 5to 10 years Tax Free Bonds, Long Term Funds (Roll Down)
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Debt Investment Bucket — 0 to 6 months

Average Performance (in %) Portfolio Composition (in %) m

Scheme Name Cor;::l)s (in YTM | Maturity AA & .
(yrs) Below Cash & Eq | Sovereign

Overnight Funds

HDFC Overnight Fund 213,501 3.0 0.003 07 15 32 - - 100 - Nil

Axis Overnight Fund 33736 29 0.003 07 15 34 ; - 100 ; Nil

ICICI Pru Overnight Fund 37708 29 - 07 15 33 - - 100 - Nil
Liquid Funds

Nippon India Liquid Fund 23,106 2.9 0.08 0.8 16 43 : 46.9 9.1 440  Nil after 7 days
SBI Liquid Fund 354433 29 0.08 08 16 42 - 420 134 446  Nil after 7 days
Kotak Liquid Fund 331,504 29 0.08 0.8 16 4.1 ; 43.0 5.1 51.9  Nil after 7 days
Ultra Short Term

FCIE P Ul Sl Tei 29,030 3. 045 13 29 6.5 316 55 102 33 Nil

Fund Fund

IDFC Ultra Short Term Fund 25606 3.1 031 09 1.9 56 ; 50.4 183 313 Nil

SBI Magnum Ultra Short 214533 35 0.51 10 2.1 5.9 13 596 1.1 402 Nil

Duration Fund

Note: Returns less than 1 year are absolute; Returns greater than 1 year are CAGR; Data as on December 3 1st, 2020. Source: ACE MF
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Debt Investment Bucket — 6 to 12 months

Performance (in %) Portfolio Composition (in %)
Scheme Name YTM 'I\-\nv:ra.gte AA &
aturity 1 year 3 years Below Cash & Eq | Sovereign

Low Duration Funds

HDFC Low Duration Fund 324,753 4.5 1.58 3.8 8.1 7.5 16.0 52.2 9.7 22.1 Nil

é\;"ns dTreasury Advantage 210,178 3.9 0.95 28 73 7.8 105 558 5.6 281 Nil
Kotak Low Duration Fund % 14,064 42 0.86 3.1 79 7.8 14.5 36.4 20.3 28.8 Nil
Arbitrage Funds

Kotak Equity Arbitrage Fund % 15,302 - - 14 43 5.6 - - - - 0.25% for 1M
ICICI Pru Equity Arbitrage 29496 - - 14 43 55 - - ; ; 0.25% for 1M
Fund

Nippon India Arbitrage Fund X 8,178 - - 14 43 5.7 - - - - 0.25% for 1M

Note: Returns less than 1 year are absolute Returns greater than 1 year are CAGR: Returns as on December 31st, 2020. Source: ACE MF

Kindly note that Arbitrage Funds are subject to LTCG of 10% after 1 year and STCG of 15% within a year,; while debt funds returns are taxable as per the investor’s tax slab if redeemed within 3 years.
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Debt Investment Bucket — 1 to 3 years

Performance (in %) Portfolio Composition (in %)
Scheme Name Corpus (in vTm | Average A2

Short Term Debt Fund's

Axis Short Term Fund 214,362 4.7 3.1 10.1 8.7 8.3 1.6 55.3 6.7 36.4 Nil
L[I’aFf Bond Fund - Short Term - & 13 000 45 2.0 9.7 8.6 8.1 ; 90.9 40 5.0 Nil
SBIShort Term Debt Fund 222429 4.9 57 9.9 8.4 8.2 72 | 276 8.0 57.3 Nil
HDFC Short Term Debt Fund 216907 5.4 36 110 9.2 8.7 147 534 9.8 22.1 Nil
Banking & PSU Debt Funds

?:: dBa”k'”g &PSUDebt 247555 43 19 96 9.2 8.6 ; 90.1 40 5.9 Nil
IFE’;% Banking & PSU Debt 554506 44 o 109 98 86 ] 82.0 43 137 Nil
Nippon India Banking & PSU | 5 5 1451 | g4 46 109 9.2 8.8 ; 80.4 17 17.9 Nil
Debt Fund

Structured Product Offering: IIFL Gold PTC offering 8% p.a. return over ~3 years (AA rated). Refer to page 52 for more details.

Note: Returns less than 1 year are absolute; Returns greater than 1 year are CAGR; Returns as on December 31st, 2020. Source: ACE MF
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Debt Investment Bucket — 3 to 5 years

Performance (in %) Portfolio Composition (in %)
Scheme Name YTM Average AA &
Maturity | 1 year 3 year 5 years Below Cash & Eq | Sovereign

Corporate Bond Funds
’F*:ri‘té’a BirlaSL CorpBond 75, 154 49 32 119 95 9.0 33 614 77 276 Nil
HDFC Corp Bond Fund 226279 52 46 118 95 9.1 ; 63.8 6.6 296 Nil
IDFC Corp Bond Fund 222668 49 33 116 8.7 - ; 63.7 5.5 30.7 Nil
SBI Corp Bond Fund 227761 5.0 36 105 - - ; 67.5 41 284 1% for 6M
Medium Term Debt Funds
IDFC Bond Fund - Medium 7, 155 5 46 10.9 8.7 8.2 ; 24.4 3.9 718 Nil
Term Plan
Corporate Bond ETF
BHARAT Bond ETF - April 25830 541 418 ; ; - ; 938 2.4 3.8 Nil
2025

Corporate Bonds / NCDs
| Security | Coupon [  Maturity | InterestPayment | Vield#(%) [  Ratng
L&T HOUSING FINANCE (Secured)  7.85% 10-Jul-25 10-Jul 6.55% AAA BY CRISIL & IND
égcf’]fgf)r SeiporEion el 2020 | g oe 13-Feb-26 Quarterly 7.56% AA(SO) by IND Rating & BWR

Note: Returns less than 1 year are absolute; Returns greater than 1 year are CAGR, Returns as on December 31st, 2020. Source: ACE MF l I F L
*Yields are indicative and subject to bond availability. Please confirm before committing 58 SECURITIES



Debt Investment Bucket — 5 to 10 years

Performance (in %) Portfolio Composition (in %) m

Scheme Name Average AA &
Maturity 3years | 5years Below Cash & Eq | Sovereign

Long Term Funds (Roll Down)

Axis Dynamic Bond Fund 21358 64 8.9 123 9.8 9.2 - 754 39 21.0 Nil
Nippon India Dynamic Bond 2,403 6.3 94 11.3 8.1 8.2 - 1.7 3.8 94.6 Nil
L&T Triple Ace Bond Fund 26,098 63 77 12.4 103 8.9 ; 66.3 57 28.0 0.5% for 3M
Corporate Bond ETF

SEQ)RAT Bleime BT - il 211,284  6.62 9.1 13.22 : i - 903 4.1 56 Nil
gg;RAT Bloime BT - il 37495 664 1021 i ; i ; 96.2 227 16 Nil

Tax Free Bonds

Coupon Date Of Interest

Gl rate Maturity Date
NHAI Tax Free 2030 7.28% 18-Sep-30 | 01-Apr 4.33% AAA
NABARD Tax Free 2031 7.35% 23-Mar-31 | 23-Mar 4.30% AAA

Note: Returns less than 1 year are absolute; Returns greater than 1 year are CAGR; Returns as on December 31st, 2020. Source: ACE MF and ValueResearch. x@x l ' F L
*Yields are indicative and subject to bond availability. Please confirm before committing 59 SECURITIES



Disclaimer

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Nothing in this document constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to the investor's specific circumstances. The details
included are based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

Investors should consult their financial advisers if in doubt about whether the product is suitable for them. The fund may or may not be suitable for all investors, who must make their own investment decisions,
based on their own investment objectives, financial positions and needs. This document may not be taken in substitution for the exercise of independent judgment by any investor. The investor should
independently evaluate the investment risks.

India Infoline Ltd. or any of its director/s or principal officer/employees and associate companies (IIFL) does not assure/give guarantee for accuracy of any of the facts/interpretations in this document, and shall
not be liable to any person including the beneficiary for any claim or demand for damages or otherwise in relation to this opinion or its contents.

The aimed returns mentioned anywhere in this document are purely indicative and are not promised or guaranteed in any manner. Returns are dependent on prevalent market factors, liquidity and credit
conditions. Instrument returns depicted are in the current context and may be significantly different in the future.

The group company of India Infoline Limited, IIFL Wealth Management Limited is the Sponsor of IIFL Mutual Fund and holding company of the Investment Manager & Trustee Company of IIFL Mutual Fund.

IIFL or its subsidiaries & affiliates may be holding all or any of the units of the scheme(s), referred in the document. The information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of IIFL. While
due care has been taken in preparing this document, IIFL and its affiliates accept no liabilities for any loss or damage of any kind arising out of any inaccurate, delayed or incomplete information nor for any
actions taken in reliance thereon.

This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject IIFL or its affiliates to any registration or licensing requirement within such jurisdiction. IIFL and/or its associates receive
compensation/ commission for distribution of Mutual Funds from various Asset Management Companies (AMCs).

IIFL hosts the details of the commission rates earned by IIFL from Mutual Fund houses on our website https://ttweb.indiainfoline.com/trade/downloads/brokerage %20file.pdf. Hence, IIFL or its associates may have
received compensation from AMCs whose funds are mentioned in the report during the period preceding twelve months from the date of this report for distribution of Mutual Funds or for providing marketing
advertising support to these AMCs. IIFL group, associate and subsidiary companies are engaged in providing various financial services and for the said services (including the service for acquiring and sourcing the
units of the fund) may earn fees or remuneration in form of arranger fees, referral fees, advisory fees, management fees, trustee fees, Commission, brokerage, transaction charges, underwriting charges, issue
management fees and other fees.

Please refer to http://www.indiainfoline.com/research/disclaimer and http://www.indiainfoline.com/mf/disclaimer for additional recommendation parameter, analyst disclaimer and other disclosures.

Please refer to http://www.indiainfoline.com/research/disclaimer for recommendation parameter, analyst disclaimer and other disclosures.

IIFL Group | IIFL Securities Ltd (CIN No.:L99999MH1996PLC132983) IIFL House, Sun Infotech Park, Road No. 16V, Plot No. B-23, MIDC, Thane Industrial Area, Wagle Estate, Thane - 400604. Tel.: (91-22) 2580 6650
*Customer Service: 40071000 *Stock Broker SEBI Regn: INZ000164132 *NSE: 10975 *BSE: 0179 *MCX:55995 *NCDEX:378 *Depository: INDP185 2016 *MF Distributor ARN: 47791, *PMS SEBI Regn.: INP000002213,
*Investment Adviser SEBI Regn. : INAO00000623, *Research Analyst SEBI Regn:- INH000000248 | Kindly refer to www.indiainfoline.com for detailed disclaimer and risk factors.

For Research related queries, write at research@iifl.com

For Sales and Account related information, write to customer care: cs@iifl.com or call on 91-22 4007 1000
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